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Where were you 6 years ago on September 11, 2001? We all remember that 
day and the weeks that followed as America dealt with the aftermath of the 
attack on our homeland.  Do you realize how much the World changed that 
day? Lots of things have happened since then that might not have if the planes 
had never hit the twin towers.  People died, we went to war, and more people 
died, will it ever end? Patience has never been an American virtue.  Many of 
our citizens are weary of war and just want things to return to the way they 
were before the attack. Of course that can’t happen and we are left to deal with 
the reality of where we are. Change is a fact of life we can not stop it. History 
for the most part is a record of how civilizations have dealt with change.  
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   I want to help you if you are concerned or worried about the way the markets are affected by 
all the changes that are going on in the world. The headlines are just plain scary sometimes and 
I thought you might just want someone to hold your hand as we navigate the changing World 
together. At Rhoads Lucca we take the responsibility of managing your money very seriously.  
We are working hard on your behalf.  I believe that one of our jobs is to hold hands with our 
clients and help them understand what’s happening. I want you to call me personally if you 
have any questions or just need to talk. Please call on my cell phone 214-335-7402.  If I am not 
there, leave me a message and I will get back to you as soon as possible. We are in this world 
together and the wisdom of all our experiences can be very positive and help us deal with 
confidence the future that is invading our lives. 
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By  Peter Mauthe 

 
 
     There has been a lot of economic news lately surrounding the state of sub-prime loans, real estate and the 
resulting impact on the stock market. As with many things, the press focuses on the hype but not the substance. 
If one were to do the math, one would see that even if 25% of all sub prime loans went into default, only about 
3% of U.S. homes would be in jeopardy. This is not sufficiently large enough to cause the U.S. economy, let 
alone the world economy, to go into a recession.  

     However, it is sufficient enough to cause an economic slow down which is exactly what the Fed has been 
looking for. That is also why U.S. 10 year and longer interest rates are near their lows of the past 30 years. The 
only times in the past 30 years such low interest rates have been seen were in mid 2004 and mid 2005. 

     There, with inflation cooling down, interest rates low and the stock market having just corrected down to 
important support, we are much more optimistic about the returns we may see in the coming months.  

 

 The chart above is of the S&P 500 large cap stock index. It appears to have concluded a correction similar 
to what it experienced in June of 2006. Following that correction we had a meaningful rally. We believe the 
probability is high we will see a similar type rally over the next 4-6 months and that is why, over the past few 
weeks, we have moved from a defensive allocation in our portfolios to a more offensive one. If a few more of 
our indicators turn positive we will then make further adjustments to make sure our allocation is in line with 
the market. 

        Thanks for the opportunity to serve you, please call if you have any questions. 
 


