w Most people say our world changed on
o 11" 2001, but |

‘ September think it really

changed 10 years before that when Russia
capitulated and the cold war was officially over
leaving America as the lone Super Power in the
world. The USA won the cold war or did it? There was a sort of balance in
the world with two huge policemen like Russia and the US keeping the
lunatic fringe in place. Now we stand alone! 9/11 brought the terrorist to
our shores and America got its wake up call. Hard to believe there are
people out there that want to kill us, but the radical extreme Muslim young
men have proven they will die for what they believe. In a world so big with
only one policeman what are we to do to protect ourselves?

So what changed on 9/11/2001? Answer: EVERYTHING!

How does that affect your investments? We must be more vigilant and
monitor our investments closely. The market does not like uncertainty and uncertainty is the new
constant of our world. Going forward from here we must be even more active in our management
of your investments. This month we are introducing our first mutual fund - The Autopilot Managed
Growth Fund™. This new investment vehicle, along with the techniques we have refined managing
our Private Investment Fund, will allow us to protect your investments better. They give us the
opportunity to act faster and pull away from the markets when times are uncertain.

We remain committed to you and to guiding your investments through the troubled times we live
in. As | write this on 9/11, | am in Chicago with Dave. On the way here, | read the weekend Wall
Street Journal, an editorial said “since 9/11 there have been far more victories than setbacks”. |
believe we are doing very well and that the future is bright, but only if you have controls in place to
guard your assets in these uncertain times. That's what we do for you. Consider us the Policeman
standing guard over your assets in these times. Remember that your future will be bigger than
your past if you have a plan and someone in place to execute it.

Year to Date Returns: Through 9/8/2006
Y ear to date returns on the portfolio models,

after maximum management fees, were: In comparison
Sleep Easy 3.34% S& P 500 4.06 %
Solid Oak 2.74% NASDAQ Composite -1.79 %
All Growth 2.14 %,
Top of the Hill -0.06 %

For information on how model account performance was cal culated and for current return information on
actual client accounts call us at the Dallas office during business hours.
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Market Insights

By Peter Mauthe

In May of this year when the popular market averages hit their high for the year, we were
reducing our holdings out of concern for a decline. That decline occurred in 6 weeks during May
and June wiping out 6 months of advance. That correction stopped at two important support
levels illustrated in the chart below by the long term up trending channel S2 and the horizontal
support level S3.

We reduced our exposure to stocks in anticipation of the moderate decline we got but
we held on to some of our stock holdings in the expectation that these important long term
support levels would hold — which they have so far. The reason we have not once again moved
back into stocks is that prices have advanced off the June low, but after repeated attempts to
move above the resistance level R1, stocks have failed to demonstrate enough strength to
suggest higher prices are likely in the immediate future.

Therefore, we remain partially invested and will remain so until stocks either move up
through the R1 resistance level or threaten moving below the support levels S2 and S3.

The lower portion of the chart above shows one of our indicators commonly referred to
as an MACD trend indicator. Readings above the ZERO LINE indicate an up trend and readings
below the ZERO LINE suggest a down trend. Worth noting is the current reading above the
ZERO LINE and above its up trend line M2. These are both positive indications we are in an up
trend and support our moderate position in equities. What we are paying particularly close
attention to now is the fact that the current reading has been unable to move above resistance
at the horizontal red resistance line. And, until it does so, we are unlikely to substantially
increase our equity exposure.
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