The Dow Jones Industrial average is made up a combination of 30 stocks, which
have changed over time. Since it was last at historic highs on January 14, 2000,
over six years ago, two of the companies have merged (AT&T & SBC); Eastman
Kodak, International Paper and AT&T were deleted; and American International
Group, Verizon, and Pfizer were added. If you would have invested money in
each of the 30 stocks 6 years ago you would have lost money on 17 of them. If
fact, had you purchased the index you would be back to where you were 6 years
ago.

The Dow represents the biggest of America’s companies and also represents 17.5% of the New York Stock
Exchange’s total market value. You might wonder what the other big indexes like the S&P 500, and the
NASDAQ did in the same 6 years. In Investors Business Daily on 10/4/06 (the day of the new Dow high)
reported that the S&P was still 14% away from its all time high, and the NASDAQ was 56% away from its high.
How soon we forget! There are thousands of stocks and while the Dow is a good indicator of the biggest of our
industrial companies the market is much larger and diversified than that. Perspective only comes when you
understand the facts. And the fact about the Dow is that on October 4, 2006, the index made it back to where it
was six years prior on January 14, 2000. No one reading this bought the Dow and held it for 6 years but if you
were invested with us in the Solid Oak portfolio you were up 19.5% for the period. (Notice the red line).

A final thought for this month. When you listen to the media talk about new market highs always try to have
some perspective, because often the hype is not backed up with the facts. The truth is what it is, and the
truth is that market has not been very good for the last few years.

The stock market always manages to keep us on the edge of our seat and keeps life interesting for all of
us. Please call with any questions you have! Thanks for the opportunity to serve you - we appreciate your
business.
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Market Insights

By Peter Mauthe

What a few months we have had in the markets. 2 months ago we were watching the uptrend line in the Russell
2000 (shown below) be broken repeatedly and now we are seeing the market move up through resistance. The
significance of all this is that many months ago we reduced our holdings to between 35-50% in order to protect your
assets during the decline from May through July.

In July we came close to moving almost entirely to cash since many of the market indicators and indexes that we
watch were threatening to move meaningfully lower. During the past two months, buyers have come back into the
market working prices higher. In the past two weeks the markets have improved enough to warrant us increasing our
invested position to around 75%.

Russell 2000 Index — Weekly

Our work is now suggesting that the market is likely to work higher into January. Therefore, our plan is to use short
term declines in the market to get the balance of our capital put to work. Keep in mind however, that if market
conditions change and stocks do not continue their current uptrend, we always stand prepared to reduce our
holdings in order to protect your assets.

2007 ANNUAL CLIENT MEETING Mark your calendars now! The Rhoads Lucca client meeting has
been set for Saturday morning January 20" , 8:30 — 11:30 a.m., at Royal Oaks Country Club.
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