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Market Insights 
By  Peter Mauthe 

 
� Since the market highs in May we have seen a correction which has been struggling to come to an end since 
mid June. It is true that each attempt to rally since the June low has been turned back by the resistance zone 
illustrated in the chart below. But also important is that each sell off has held at the level of the June low despite a 
tidal wave of bad news over the past two months. The market has taken interest rate hikes, a declining dollar, high 
and increasing energy prices, threats from Iran, North Korea and terrorists, increasing inflation, a deteriorating 
situation in Iraq and the Israel/Lebanon war without breaking the long term up trend line.   
 

 My read on this is the technical and fundamental drivers of the market are split pretty even between bullish and 
bearish forces. Given the news in recent months and investors’  natural state of uneasiness, the market should be 
much lower than it is today. But, since it is not, that has to mean something. Okay, it could mean that everyone is on 
vacation and what we are seeing is simply an influx of apathy, but that is not likely since Wall Streeters are almost 
never apathetic about their money.  
 

 So, if the market isn’ t going to go down what is the next most likely thing to happen. Well, if A LOT of bad 
news can’ t drive the market down, then I can only assume that just a little good news, and $2+ trillion in money 
market funds, will have a powerful upside effect on stock prices. Therefore, as always, we need to be prepared to 
increase our holdings if the market does move up from here just like we always stand prepared to move completely 
to the safety of a money fund in the event that the market moves below important support.  
 

 The Russell 2000 weekly basis chart below shows the IMPORTANT support at the intermediate term uptrend 
lines and the IMPORTANT horizontal support illustrated by the heavy green line. If these support levels are 
breached we will reduce our market exposure. But if they hold and the market heads higher we stand prepared to 
increase our market exposure. Note one last thing in the chart below, the MACD indicator has turned up right at its 
zero line that demarks an up trend from a down trend.
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Read this statement from the Federal Trade Commission.����

In recent years, advances in computer technology have 
made it possible for detailed information about people to be 
compiled and shared more easily and cheaply than ever. 
That has produced many benefits for society as a whole and individual consumers. For 
example, it is easier for law enforcement to track down criminals, for banks to prevent fraud, 
and for consumers to learn about new products and services, allowing them to make better-
informed purchasing decisions. At the same time, as personal information becomes 
more accessible, each of us - companies, associations, government agencies, and 

consumers - must take precautions to protect against the misuse of our information.  

The increased risks of identity theft technologies require us to continually update our systems to properly protect 
ourselves and our clients. That is exactly what we do at Rhoads Lucca. First, we respect your privacy and it has 
always been our policy to NEVER discuss or share any of your private information with anyone without your 
permission. We also take the following precautionary steps to protect your information: all documents containing  
any personal information are shredded prior to disposal; our offices are always secured and the files are locked; our 
office buildings have security systems and guards on duty 24/7; any websites that personal information is entered 
into are secure; and these are just of few of the things we do to keep you and your information safe. In addition, 
since the real threat to information theft in the 21st Century is electronic we have outsourced our company network.  
By outsourcing we are able to reap the benefits of security firewalls and encryption used by major corporations. We 
continue to do everything we can to protect your privacy.  
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As stated in our current Advisory Agreements, RLC will keep confidential all information concerning clients’  identity, 
financial affairs, and investments, except as clients otherwise agree or as is required by law. (For example, several 
clients have authorized us to share information with their CPAs.)  

At no time will we share personal information about clients with a third party for their use without prior client 
authorization. And, we won’ t sell or rent client names to mailing lists or credit card companies.  

If you have any questions about our Client Information Privacy Policy, please contact me, Dave or Peter to discuss this 
issue. 
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At the Fiserv conference, Peter attended a session on identity theft. The presenter strongly suggested parents and kids: 
·  Go to www.optoutprescreen.com and permanently opt out of all insurance and credit solicitations by mail. 
·  Carry your registration and insurance info in your wallet, NOT in your car where a thief can get it in the event your 

car is stolen. 
·  DO NOT carry your social security card, or even the number, in your wallet and make sure your social security 

number is not used for a driver license number or health insurance card number. 
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