FASTER THAN A SPEEDING BULLET

XM or SIRIUS?

| love my satellite radio. It has been installed in

my car for many years. Long trips to East Texas )ﬁ SATELLITE
make it perfect for continuous coverage; | also use —a= 40—

it on my computer for uninterrupted music while |

work. | use XM as my satellite radio provider. They broadcast the PGA,
my very favorite sport, so on weekend trips the current tournament is aways on the air . The downside
is that Sirius has NASCAR, IRL, and the NFL (also favorites of mine) ; | guess | could buy both
services to get total coverage. Wow, would that be expensive. Now XM and Sirus have decided to
merge (a dream come true). They have agreed to join because that is the only way for each company to
survive. Satellite radio is not as popular as you would expect and they have enormous competition
coming from the new HD radio systems. Why do | bring all this up? To let you see one of the problems
of rapid technological growth. Systems and new inventions move faster than \ /
government regulators and the law. The agreed upon merger between XM and %'\:4\'
SIRIUS now has to pass muster with a set of old laws and long established SIR"}I""S
government agencies like the Anti Trust Regulations and the FCC. Only then can the
merger happen. | wonder how many years that could take?

Satellite Radio

=

The point of thisisthat technology is
moving faster than a speeding bullet.

We need to redlize this as we think about our investments. The Markets have never been more efficient
and information is instant. No one really has any advantage any more. Computers have leveled the
playing field. We are using the most current and popular financial instruments, which were not available
until just a few short years ago. As the old song said, “the times they are changing”. | want you to
think of Rhoads Lucca as your rock to lean on as we are on duty 24/7 to protect your investments. So far
this year, we have been able to stay clear of most of the downside in the market. We are now awaiting
the appropriate entry point to invest the cash we have in reserve. We use the technology we have for
your advantage. If anyoneisinterested in discussing what we are doing for you in more detail give me a
call at 888-895-1212.
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Market isat an Important Point
By Dave Lucca

We' ve been watching the market very closely during these past few weeks. On the surface, it appears that
the market has aready bottomed and is moving up. Certainly that is what has happened to the price of the
indexes below. Two things have made us cautious, despite the rise.

First, the market corrected in late February/early March, after the Shanghai market incident, but it never
corrected down to the levels of every other recent correction (see below). We are expecting that correction
to be completed by late April. Second, the NY SE Index has risen back to where it was earlier. We believe
that if there isto be adownturn, thiswould be the logical place for it to occur.

First, let’stakealook at the New York Stock
Exchange Index (Chart on right).

I’ve marked the current level with ahorizontal line
(arrow indicates this), showing we are now at an
important point. If the market breaks through this
resistance level, it will signal unusual strength. If so,
we will have a decision to make about becoming
more fully invested.

Percent of NY SE Stocks Above Thelr 200 day
moving aver age
This simple chart gives us a picture of what has been

“normal” to witness during a market correction. The
yellow Target Zone shows what we expect, based on
recent history - the percent of stocks onthe NY SE
above a 200 day moving average dropping into the
35-50% level. We never moved below the 60% level
in the recent correction. Thisis one reason we
remain cautious. Ultimately, time will tell.

Finally, the NASDAQ...
Asyou can see, the NASDAQ did not recovered as

strongly asthe NY SE. Theline | drew on this chart
(indicated by arrow) shows far less strength. It failed
to chalengeits earlier highs. Thisis not a picture of
astrong market.

Waiting, while measuring risk is probably the |east
glamorous part of the work we do for you. It may
just be the most important part of protecting your
money from large risks, though. Not losing large
amounts of money is crucial to your future and we
take that seriously. We expect a clearer picture any
day now.
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